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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q
ANNUAL REPORT PURSUANT TO SECTION 17

OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES

1. For the quarterly period ended March 31, 2008

2. SEC Identification Number 148022 3. BIR Tax Identification No 000-288-655V
4. Exact name of registrant as specified in its charter EURO-MED LABORATORIES PHIL,, INC.

5. Philippines 6| |(SEC Use Only)
(Province, country or other jurisdiction of Industry Classification Code:

incorporation or organization)

7. 1000 United Nations Avenue cor. San Marcelino St., Manila 1000
Address of principal office postal code
8. (632) 524-0091 to 98

Issuer's telephone number, including area code

9. Not Applicable
Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sections 4 and 8 of the RSA

Number of Shares of Common Stock Outstanding
Title of Each Class and Amount of Debt Qutstanding

Common Stock 2,928,200,000 shares



11. Are any or all of these securities listed on a Stock Exchange?
Yes[ x ] Nof 1]
If yes, state the name of such stock exchange and the classes of securities listed therein:

Philippine Stock Exchange Common Stock

12. Check whether the issuer:
(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17 thereunder, or
Section 11 of the RSA and RSA Rule 11(a) -1 thereunder, and Sections 26 and 141 of The

Corporation Code of the Philippines during the preceding twelve (12) months (or for such shorter
period that the registrant was required to file such reports);

Yes([x ] Nol ]

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes[x ] Nol 1]
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Item 1.

Item 2.

Part I - Financial Information

Financial Statements
See accompanying Interim Financial Statements.

Management’s Discussion and Analysis of Financial
Condition and Results of Operations.

The Company’s operations have no seasonal aspects that had a
material effect on the financial condition or results of operations. The
Company operates regularly for twelve (12) months during the year
and does its maintenance jobs during Sundays and holiday breaks.
There are no known trends, demands, material commitments for
capital expenditures, events, or uncertainties that will have a material
impact on the Company’s liquidity or have a material favorable or
unfavorable impact on net sales/revenue/income from continuing
operations. There are no known events that will trigger direct or
contingent financial obligation that is material to the Company,
including any default or acceleration of an obligation. There are no
off-balance sheet transactions, arrangements, obligations and other
relationships of the Company with unconsolidated entities or other
persons created during the reporting period.

The Company’s top five (5) key performance indicators are:

1.) The Company’s net sales decreased by 0.66% from P502.1 million
for the first quarter of 2007 to P498.8 million for the first quarter of
2008. The increase(decrease) in sales indicator was chosen by
management as it discloses the level of performance the Company has
attained against the targeted growth. The percentage change is
computed by dividing the peso increase in sales by the peso sales
during the comparable period of previous year.

2.)Gross profit from sales decreased by 11% from P243.7 million for
the first quarter of 2007 to P217.4 million for the first quarter of
2008. Cost of goods manufactured and sold increased by 9% from
P258.4 million for the first quarter of 2007 to P281.3 million for the
first quarter of 2008. The increase was attributed to the increase in
production cost caused by the increase in imported raw materials,
electricity, fuels and the higher cost of sales on products which are
being distributred by the company. As a percentage of net sales, cost
of goods manufactured and sold increased from 51% for the first
quarter of 2007 to 56% for the first quarter of 2008. The gross profit
indicator provides information about product selling prices relative to
production costs. The percentage change in gross profit is computed
by dividing the peso increase/decrease in gross profit by the peso
gross profit during the comparable period of previous year.

3.) Income from operations (income before finance income/cost and
miscellaneous income)decreased by 27% from P129.9 million for the
first quarter of 2007 to P94.6 million for the first quarter of 2008.



Operating expenses (administrative, selling and distribution)
increased by 8% from P113.7 million for the first quarter of 2007 to
P122.9 million for the first quarter of 2008. The increase was due to
increased variable operating expenses, i.e. delivery expenses,
marketing development and entertainment expenses, office supplies,
commission and transportation expenses. Operating expenses
increased as a percentage of the Company’s net sales from 22.6% for
the first quarter of 2007 to 24.6% for the first quarter of 2008.
Changes in income from operations and operating expenses are
management’s indicators for the degree of control over the
Company’s spending on administrative, selling and distribution
expenses. The percentage change in income from operations is
calculated by dividing the peso increase (decrease) in operating
income by the peso operating income during the comparable period of
previous year. The percentage change in operating expenses is
calculated by dividing the peso increase in operating expenses by the
peso operating expenses during the comparable period of previous
year.

4.) Net finance income/cost and miscellaneous income decreased by
7% from P52.2 million for the first quarter 2007 to P48.4 million for
the first quarter of 2008 due to lower interest on loans. Changes in
net finance income/costs and miscellaneous income indicator provides
information on significant elements of income and other expenditures
that did not arise from the Company’s continuing operations. The
percentage change is calculated by dividing the peso
increase(decrease) in net finance income/cost and miscellaneous
income by the peso net finance income/costs during the comparable
period of previous year.

5.) Provision for income tax decreased by 40.5% from P27.2 million
for the first quarter of 2007 to P16.2 million for the first quarter of
2008. Net income decreased by 40.5% from P50.5 million for the first
quarter of 2007 to P30.0 million for the first quarter of 2008.
Changes in net income are indicators of the adequacy of amount to
satisfy stockholders’ dividend and rate-of- return expectations. The
percentage change in net income is calculated by dividing the peso
increase in net income by the peso net income during the comparable
period of previous year.

The Company’s total assets increased by .01% from P5.572 billion in
2007 to P5.573 billion in 2008. Current ratio increased by 3.2% from
1.00:1 in 2007 to 1.03:1 in 2008, while Equity ratio remain the same
at 0.60:1 in 2007 and 2008.

The decrease in cash and cash equivalents was due to payments of loans and
accounts payable. The decrease in trade and other receivables was due to the
collection of export and local sales. The increase in inventory was due to the
increase in finished goods and raw materials stocks. The increase in other
current assets was due to the increase of advances to suppliers and prepaid
marketing development expense . The decrease in trade accounts payable was
due to the payments in purchases of local raw materials and services from



suppliers. The decrease in notes payable was due to the payment of
loan. The decrease of deferred credits was due to the amortization of
deferred amount to rent income. The increase in acceptances payable
was due to the trust recipts on letters of credit for the importation of
raw materials. The increase in other current liabilities was due to the
increase in accrued expenses. The income tax payable increase since
the amount as of 31 December 2007, represents the audited final and
adjusted income tax payable as of the end of year 2007 while the
amount as of 31 March 2008 includes the unaudited estimated tax on
income for the first quarter of 2008. The dividends represent the
stock dividends declared by the Board of Directors on 19 December
2007, which was already reflected in the Balance sheet.

Projection

The Company expected to increase its sales in 2008 by about 10%
from its local and export sales. The Company is continuously
expanding its present product line to include specialty products for
inhalation, ophthalmic, irrigation and other healthcare purposes. The
Company expects to open new export markets in other countries and
increase the number of products being exported.

The gross profit ratio is expected to decrease from 45% of sales in
2007 to about 44% of sales in 2008 due to higher cost of sales caused
by the increase in imported materials, fuels and the higher cost of
sales on products which are being distributed by the Company. The
expected gross profit in 2008 is about P1,148 million.

The net income for 2008 is expected to increase by about 8%. As a
percentage of sales, the net income ratio is expected to remain the
same at 11% of sales in 2008 and 2007. The expected net income in
2008 is about P285 million.

SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly
caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

EURO-MED LABORATORIES PHILS., INC.
By:

Py

Georgiana S. Evidente agdra N. Pineda
President ef Accountant

May 13, 2008 May 13, 2008



EURO-MED LABORATORIES PHIL., INC.

BALANCE SHEETS

31 March 31 December
Notes 2008 2007
(Unaudited) (Audited)
ASSETS
Current
Cash and cash equivalents 2.7, 4 P284,571,524 P301,106,150
Trade and other receivables, net 2.9,5 742,339,362 792,133,157
Inventories 2.10,6 555,516,915 471,179,050
Others 2.14, 7 94,132,543 87,095,906
1,676,560,344 1,651,514,263
Non-current
Investment in subsidiary 2.11,8 82,356,940 82,356,940
Property, plant and equipment 2.12,2.13,9 3,664,531,980 3,689,238,291
Others 2.14-15,10,35 149,348,082 148,987,091
3,896,237,002 3,920,582,322
TOTAL ASSETS P5,572,797,348 P5,572,096,585
LIABILITIES AND EQUITY
Current
Trade accounts payable 2.16, 11 P54,856,981 P67,111,043
Notes payable 2.18, 12 1,318,616,666 1,407,266,667
Acceptances payable 13 145,732,092 95,207,403
Income tax payable 2.21,3.3,29 71,733,655 55,554,215
Others 14 31,533,402 23,980,237
1,622,472,796 1,649,119,565
Non-current
Notes payable 2.18, 12 585,999,999 585,999,999
Deferred credits 15 2,700,000 5,400,000
588,699,999 591,399,999
Equity 3,361,624,553 3,331,577,021
TOTAL LIABILITIES AND EQUITY P5,572,797,348 P5,572,096,585

The notes on pages 8- 33 are an integral part of these finanical statements.



EURO-MED LABORATORIES PHIL., INC.

STATEMENTS OF INCOME AND EXPENSES

For Quarter ended 31 March

Notes 2008 2007
(Unaudited) (Unaudited)
NET SALES 2.17,3, 20 P498,785,843 P502,119,797
COS1 OF GOODS
MANUFACTURED AND

SOLD 2.10, 23 281,327,974 258,376,801
GROSS PROFIT 217,457,869 243,742,996
Administrative and selling expenses 24 (79,112,228) (113,768,554)
Distribution expenses 25 (43,757,791)
Finance income 2.17,21 510,937 224,279
Finance cost 26, 27 (47,984,600) (52,744,829)
Foreign exchange gain (loss) 2.20, 33 (1,023,263) (822,992)
Miscellaneous income - 22 136,048 1,096,137
INCOME BEFORE INCOME TAX 46,226,973 77,727,037
PROVISION FOR INCOME TAX 2.21, 3.3, 29 16,179,440 27,204,464
NET INCOME P30,047,532 P50,522,574
EARNINGS PER SHARE
Basic and Diluted 2.22, 30 P0.01 P0.02

The notes on pages 8-33 are an integral part of these financial statements.






