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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q
ANNUAL REPORT PURSUANT TO SECTION 17

OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES

1. For the quarterly period ended March 31, 2009

2. SEC Identification Number 148022 3. BIR Tax Identification No 000-288-655V
4. Exact name of registrant as specified in its charter EURO-MED LABORATORIES PHIL., INC,

5. Philippines 6] J(SEC Use Only)
(Province, country or other jurisdiction of Industry Classification Code:

incorporation or organization)

7. 1000 United Nations Avenue cor. San Marcelino St., Manila 1000
Address of principal office postal code
8. (632) 524-0091 to 98

Issuer's telephone number, including area code

9. Not Applicable
Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sections 4 and 8 of the RSA

Number of Shares of Common Stock Outstanding
Title of Each Class and Amount of Debt Qutstanding

Common Stock 3,221,020,000 shares



11. Are any or all of these securities listed on a Stock Exchange?

Yes[ x ] No[ ]

If yes, state the name of such stock exchange and the classes of securities listed therein:

Philippine Stock Exchange Common Stock

12. Check whether the issuer:
(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17 thereunder, or
Section 11 of the RSA and RSA Rule 11(a) -1 thereunder, and Sections 26 and 141 of The

Corporation Code of the Philippines during the preceding twelve (12) months (or for such shorter
period that the registrant was required to file such reports);

Yes[x ] No[ 1

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes[x } No[ ]



EURO-MED LABORATORIES PHIL., INC.
TABLE OF CONTENTS
SEC FORM 17-Q

Page
Part | FINANCIAL INFORMATION
Item 1. Financial Statements 9-48
item 2. Management's Discussion and Analysis of Financial Condition
and Results of Operations 1-8

SIGNATURES 8



Part I - Financial Information

Item 1. Financial Statements

See accompanying Interim Financial Statements.

[tem 2. Management Discussion and Analysis of Financial Condition and Results

of Operations

A. In view of the current global financial condition, Euro-Med Laboratories Phil.,
Inc. (the company) hereby assess its financial risk exposures on its financial
instruments as of date of these financial statements.

The company, being primarily engaged in a manufacturing business have few
financial instruments, such as accounts receivable, accounts payable and
notes payable, as distinguished from a financial institution whose assets and
liabilities are mostly financial instruments.

The financial risk exposures of the company are as follows:

1.

Currency or Foreign Exchange risk.

This risk arises on the financial instruments that are denominated in
foreign currency other than the functional currency (the Philippine peso)
in which they are measured. Such exposure arises from the sales of
goods to export markets, importation of raw materials from foreign
countries and from differences in exchange rates between assets,
liabilities and equities, which are denominated in foreign currencies.

The Peso/Dollar exchange rate depreciates from about B 47.07/US$ 1 in
January 2009 to about 2 48.42/US$ 1 in March 2009. These depreciation
results to a peso increase in export sales. The company’s export sales for
the periods ended January to March 2009 and 2008 are 6% and 14% of
total sales, which are denominated, in foreign currency.

The raw materials being imported are initial inputs for producing
parenteral solutions and LDPE bottles. The Peso/Dollar exchange rate
depreciation will result in an increase in the company’s production cost.
The company manages this risk by maintaining at least two (2) or more
suppliers of its material requirements, so that it would not be dependent
in only one (1) supplier and to provide room for negotiating prices for
three (3) months, six (6) months or one (1) year contracts.

The company’s overall risk management program focus on the
unpredictability of financial markets and seek to minimize potential
adverse effects on the Company’s financial performance by obtaining
loans that are peso denominated only and maintaining US$ accounts
whose export proceeds are maintained from which payments for imports
are made.

Interest rate risk.

This risk arises on interest-bearing financial instruments recognized in
the balance sheet, such as notes payable and acceptances payable. The
company’s exposure relates primarily to the company’s short-term and
long-term debt obligations with banks.

The company’s loans as of March 31, 2009 that is exposed to interest rate
risks are as follows (in 000):



Maturing within one (1) year:

Notes payable P 1,498,463

Acceptances payable 162,418 1,660,881
Maturing over one (1) year:

Notes payable 456,533
TOTAL 2 2117,414

The company manages its exposure in interest rate risk by closely
monitoring these loans with various banks and maximizing borrowing
period based on market volatility of interest rates.

Credit risk.

This risk arises when one party to a financial instrument will cause a
financial loss to the other party by failing to discharge an obligation. The
company’s exposure to this risk relates to its deposits with banks and
trade and non-trade receivables.

The maximum credit exposure of the company as of March 31, 2009
follows (in 000):

Cash in banks P 266,241
Trade receivables: 042,139
Non-trade receivables 2,389
TOTAL P 1,210,769

To manage credit risk, the company maintains its bank deposits with
reputable banks and trades only with recognized and credit-worthy
customers. It is the Company’s policy that all customers who wish to
trade on credit terms are subjected to credit verification process with
emphasis on their capacity, character and willingness to pay. Each
customer, whether corporate or otherwise, has an approved credit limit.
These limits are reviewed regularly by the Treasury Department, and
customer balances are monitored on an ongoing basis with the result that
the company’s exposure to bad debts is not significant. Euro-Med’s
customers are hospitals, clinics, drugstores, medical distributors and
traders as well as corporate/industrial accounts. The company’s customer
base is composed of more than 7,000 institutions nationwide. Hence, the
company is not dependent on one or a few major customers and no
customer accounts for more than ten percent (10%) of the company’s
sales and receivables.

Market risk.

This risk arises from fluctuations in the market prices of the company’s
products. The company is exposed to price risk because of the nature of
its business. Euro-Med is the leading manufacturer of intravenous fluids
in the Philippines and competes with other IVF manufacturers and
importers. The risk is managed by maintaining good business relations
with customers, producing a wide-range of products and providing
prompt, courteous and efficient marketing and delivery service. Likewise,
for valued customers, prices are contracted for a long-term period.



The company does not anticipate that its high quality intravenous fluid
products will decline significantly in the foreseeable future and therefore,
has not entered into derivative or other contracts to manage the risk of a
decline in market prices. The Company reviews its outlook for market
prices regularly in considering the need for active financial risk
management.

Liquidity risk.

This risk arises when the company will encounter difficulty in meeting
obligations associated with financial liabilities. The Company’s exposure
relates to the Company’s debt obligations to banks, to suppliers of raw
materials and services and to government regulating and taxing
authorities.

The Company’s financial liabilities as of March 31, 2009 that are exposed
to liquidity risk are as follows (in 000):

Bank loans:

Maturing within one (1) year £ 1,660,881
Maturing over one (1) year 456,533
Trade accounts payable 270,175
Income tax payable 94,403
Agency payable/accrued expenses 13,813

P 2,495,805

The company manages this risk (a) by maintaining sufficient cash and
cash equivalents with banks to fund the payments of currently maturing
liabilities, (b) by securing credit lines from various reputable banks and
(c) by maintaining good credit standing with banks and trade suppliers.
The Company has Omnibus Credit Lines in the aggregate amount of about
P 2.0 Billion on a clean basis from various commercial banks which
provided for cash borrowings (Peso or Dollar), Export/Domestic Bills
Purchase Lines, Bankers Acceptances and Letters of Credit (with no
marginal deposit at opening). These credit lines are obtained and
regularly renewed. Liquidity requirements and positions are monitored
daily and monthly reports are reviewed by the management.

B. Euro-Med’s financial instrument profile as of March 31, 2009 follows:

B.1) Classification, description and measurements applied for each:

Classification Description Measurement

1.1) A financial asset or
financial liability at
fair wvalue through None Not Applicable
profit or loss (FVPL)

1.2) Held to maturity

Investments (HTM) None Not Applicable
1.3) Loans and Receivables 3.1) Trade and a) At initial
other receivables recognition -
measured at fair
value



3.2) Bank loans b) Subsequent

{Notes payable Valuation - at

& Acceptances amortized cost,

payable) less impairment
loss if any.

3.3) Trade

accounts payable

1.4) Available-for-sale 4.1) PLDT a) At initial
Financial assets (AFS) Shares recognition -
measured at fair

value

4.2) Proprietary b) Subsequent

Shares in Casino valuation - at
Espartiol de cost.
Manila

Investment in PLDT shares is a minimal amount of only £ 144,000 and is
obtained only in connection with the various telephone lines required by
the company. Likewise, the investment in the proprietary shares in
Casino Espafiol de Manila is only minimal at B 200,000 and is obtained for
entertaining Company Clients in its restaurant.

The Company has no complex securities particularly on derivatives.
B.2) Euro-Med has no investment in foreign securities.

B.3)Euro-Med has no financial instrument in the fair value hierarchy
(FVPL financial securities).

B.4)The risks that are incorporated in the valuation of financial assets or
liabilities are:

4.1) On Trade receivables -

In subsequent valuation of this account, the credit risk is considered by
providing for an estimate of probable losses on doubtful accounts when
collection of the full amount is no longer probable. The Company has
provided an Allowance for doubtful accounts that reduces the carrying
value of this asset.

4.2) Bank loans (Notes payable and Acceptances payable)

Since this liability is recognized initially at an amount
equal to the principal payable at maturity and some
are shot-term, the interest rate risk has no significant
effect on the carrying amount of this liability.

4.3 Trade accounts payable
Due to the short-term nature of this liability and is

non-interest bearing, the interest rate risk has no
effect on its carrying amount.



B.5) Comparison of fair values (in 000):

As of March 31, 2009 As of Dec. 31, 2008
Carrying Fair Carrying Fair
Value Value Value Value
a) Financial assets
Cash P 266,241 P 266,241 B 219,316 B 219,316
Trade & other
receivables - net 916,379 916,379 936,721 936,721
Available for sale securities
Quoted 144 144 144 144
Unquoted 200 200 200 200
Total P 1,182,964 B 1,182,964 P 1,156,381 2 _1,156,381
b) Financial liabilities
Trade accounts payable P 270,176 P 270,176 B 246,811 R 246,811
Notes payable 1,954,996 1,954,996 1,868,266 1,868,266
Acceptances payable 162,418 162,418 185,906 185,906
Other current liabilities 13,812 13,812 6,486 6,486
Total R 2,401,402 B 2,401,402 P 2,307,469 B 2,307,469

B.6) Euro-Med is primarily a manufacturing company and not a financial
institution. The Company has a very minimal investment in PLDT shares, which
was obtained only for its telephone line requirements. Hence, the Company has
not established any criteria to determine whether the market for a financial
instrument is active or inactive.

C. The Company’s operations have no seasonal aspects that had a material effect
on the financial condition or results of operations. The Company operates
regularly for twelve (12) months during the year and does its maintenance jobs
during Sundays and holiday breaks. There are no known trends, demands,
material commitments for capital expenditures, events, or uncertainties that will
have a material impact on the Company’s liquidity or have a material favorable
or unfavorable impact on net sales/revenue/income from continuing operations.
There are no known events that will trigger direct or contingent financial
obligation that is material to the Company, including any default or acceleration
of an obligation. There are no off-balance sheet transactions, arrangements,
obligations and other relationships of the Company with unconsolidated entities
or other persons created during the reporting period.

The Company’s top five (5) key performance indicators are:

1.) The Company’s net sales increased by 65% from P 498.8 million
for the first quarter of 2008 to P 825.2 million for the first quarter
of 2009. The increase in sales was attributed to the increase in
domestic sales. Domestic sales increased by 81.5% from P 430.2
million for the first quarter of 2007 to P 777.5 million for the first
quarter of 2009. The increase in sales indicator was chosen by
management as it discloses the level of performance the Company
has attained against the targeted growth. The percentage change
is computed by dividing the peso increase in sales by the peso
sales during the comparable period of previous year.






